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ANSWER ALL QUESTIONS

QUESTION ONE

Property Development

The property development process can be broken down into four main stages. Describe the main
activities taking place at each of these stages and identify the major participants, parties and
organisations involved. (25 marks)

QUESTION TWO

The Financial Functions using the 10% financial tables attached

(5 marks each = 25 marks total)

(a) What is the present value of an income of $50,000 per annum for 15 years at 10%?

(b) The carpet in an office has to be replaced in 7 year’s time. The total estimated cost of
replacing it with new carpet is $200,000. What annual amount would you set aside if the
rate of interest is 10%?

{c) What is the future value of a property providing a lump sum of $500,000 today and
providing a rental income of $30,000 per annum? Interest rate is 10%.

(d) What are the annual mortgage instalments on $300,000 for 10 years, 15 years and 25
years? Assume an interest rate of 10%.

(e) What is the present value of a property expected to sell for $600,000 in 8 year’s time and
returning a rental of $15,000 per annum assuming an interest rate of 10%?

QUESTION THREE

Answer any ONE (1) of the following two questions:

(a)

OR

(b

When comparing property with other types of investment, real property has certain

essential and unique characteristics. Describe these characteristics and discuss whether

some of these differences are being eroded over time or due to technological innovation.
(25 marks)

The pursuit of the highest and best use of sites explains why some sites are continually
under pressure for development and redevelopment whilst others are not under such
pressure.

Discuss this statement. (25 marks)

702-115 Page 2 of 4



QUESTION FOUR
Answer any ONE (1) of the following two questions:

(a) The planning scheme and the transportation network determine the type and form of
development and when it will take place.

Discuss. (25 marks)

OR

(b) The typical urban land use pattern divides into four major zones: central business district,
zone of transition, suburban area and rural-urban fringe. Describe the characteristics of each
of these zones and relate each of them to a city you are familiar with. (25 marks)
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10% Financial Tables

10%
Years FVofl  PVofl. FVoflm ASF  PVoflpa  Annuity
A=(t+)"  V=UA @D/ FAL). AV BASE
I L1000 0991 100000 1OXO 0.9091 1.1000-
2 12100  0.8264 2.1000; 04762 17355, 05762,
3 1.3310 0.7513 3.3100: 03021 2.4869 04021
4 1.4641 0.6830 4.6410 0.2155 3.1699 03155
5 16105 06209 6.1051 0.1638 3.7908" 0.2638
6: 176 05645 77156, 01296 43553 0229
7 18T 05132 0.4872. 0.1054 4.8684 0.2054.
8. 21436, 04665  11.4359. 00874 5349 01874
9 23519 04241 135795 00736 57590 01736,
10 2.5037 03855 159374 00627 6.1446 o.1627:
11 28531 03505 185312 Q0540 64951 01540,
12 3.1384 03186 213843 00468 638137 0.1468.
13 34523 0.2897 245227 0.0408 7.1034 0.1408
14 37975 02633. 279750 0.0357.  7.3667 0.1357
15 41772 02394 317725  0.0315 7.6061 01315
16 45950 02176 359497 04278 7.8237 0.1278'
17 50545 01978 405447 00247 80216 Q14T
18 55599 01799 455992 00219 82014 01219
19, 61159, 01635 SLISL 00195 83649 01195
20 67275 01486 572750: 00175 85136 01175
21 7.4002 0.1351 640025 00156 86487  0.1156,
2 81403 01228 714027 00140 87715 0.1140:
23 89543 0117 795430 00126 £.8832 0.1126:
24 9.8497 01015 884973 00113 8.9847 01113
25 10.8347 00923 983471 00102 90770 01102
26 119182 00839  109.1818. 0.0092- 91609 01092
27 13.1100 00763 1210999 00083 92372 0.1083
28 144210 00693 1342099 Q0073 93066 01075
29 158631 00630 143.6309 0.0067, 9.3696 01067
30 174494 00573 1644040 00061 9.4269 0.1061
3l 19.1943 00521 181943 00055 9479 0.1055
32 211138 00474 2011378 00050 95264 0.1050
33 23M5 00431 2222515 0045 95694 01045
34 255477 00391 2454767, 0.0041 9.6086 0.1041
35 281024 00356 27102441 00037 96442  Q.U037
36 309127 00323 2991268 00033 96765 01033
37, 0039 00294 | 3300395 0080 9709 01030
38 374043 00267 3640434 00027 97T 01027,
39 411448 00243 40L4478 00025 97570 01025
40, 452593 00221 4425926 00023 97791 0.1023.
END OF EXAMINATION
702-115 Page 4 of 4




